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After Tax Overhaul, Utility Regulators 
are Pushing for Lower Customer 
Rates 

	

Dive Brief: 

 The GOP tax overhaul will lower corporate rates 
from 35% to 21%, ultimately raising profits at 
investor-owned utilities. That has led several 
states to warn utilities to prepare for the change, 
clearing a path for those funds to be returned to 
customers. 

 Oklahoma Attorney General Mike Hunter has 
filed five motions with state utility 
regulators requesting an immediate reduction in 
customer rates from the state’s leading utility 
companies. 

 The Kentucky Public Service Commission 
ordered for-profit utilities to track their savings 
under lower corporate tax rates, ensuring those 
savings will be passed on to customers in the 
form of lower 
electric, gas or water rates. 

Dive Insight: 

The investor-owned electric utility sector supported the 
Republican-led tax overhaul last month, declaring it a 
"win" for consumers and for investment in the sector. But 
with new tax rates kicking in at the beginning of the year, 
states are letting utilities know they must be prepared to 
return those savings to consumers. 

“These companies will begin seeing major savings,” 
Oklahoma AG Hunter said in a statement. “Oklahomans 
who are customers of these companies should 
immediately retain the benefits of the savings from the 
tax cut in the form of lower rates." 

Hunter called on the Oklahoma Corporation Commission 
to "act quickly and in the best interests of customers, not 
company shareholders.” His office says the estimated 
annual savings for Oklahoma Gas & Electric, Public 
Service Company of Oklahoma, Oklahoma Natural Gas, 
CenterPoint Energy, and Arkansas Oklahoma Gas, is 
approximately $100 million — not including additional 
savings from other affected utility accounts. 

The Kentucky Public Service Commission has already 
ordered for-profit utilities to track their savings, to be 
passed on to customers in the form of lower electric, gas 
or water rates. In two orders issued last month, the PSC 
noted that investor-owned utilities recover their federal 
tax expenses from ratepayers. 

“Since ratepayers are required to pay through their rates 
the tax expenses of a utility, any reduction in tax rates 
must be timely passed through to ratepayers,” Kentucky 
regulators said. Their order directs Duke Energy 
Kentucky, Kentucky Power Co., Kentucky Utilities Co., 
and Louisville Gas and Electric Co., to respond within 
ten days to a complaint to begin tracking the tax savings. 

Montana and Michigan have each made similar moves as 
well. Montana regulators were the first to compel utilities to 
draft a proposal for any potential consumer savings. 
Michigan regulators requested utilities to file on benefits 
from the tax overhaul, as well as potential savings for 
consumers.  

Story by Robert Walton, January 2, 2018, Utility Dive. 

 



Puerto Rico Relief Effort 

 

On Sunday, December 10, 11 AEP employees flew to 
Caguas, Puerto Rico, to help manage power restoration. 
Nearly 30 percent of homes in Puerto Rico are still without 
electric power. Hurricane Maria heavily hit Caguas, a 
remote and mountainous area. 
 
The AEP employees are one of seven Incident 
Management Teams from U.S. energy companies traveling 
to the island. 
 
Phil Lewis, AEP’s Emergency Restoration Planning 
manager, is coordinating the company’s incident command 
assistance. “AEP is glad to provide the expertise of our 
people for this important work,” he said. “I think this is the 
first time that AEP has sent employees to assist in 
restoration in the Caribbean region.” 
 
Bryan Blanton, distribution system manager in Longview, 
Texas, will lead a team of storm response experts from AEP 
Southwestern Electric Power Company (SWEPCO). They 
will manage nearly 3,000 workers already on the island. The 
team will work 12 to 16 hours a day, seven days a week 
until early January. 
 
“We’re honored to have the opportunity to help bring power 
back to the people of Puerto Rico. The conditions in Puerto 
Rico are dire, and they need power restored as quickly as 
possible. We have the expertise to do that, and we are 
happy to be able to help,” Blanton said. 
 
Jon Cronin, AEP transmission line manager in Columbus, 
Ohio, will help coordinate transmission line restoration. “I 
hope that the grid can be rebuilt in a more robust manner 
that can better withstand the weather-related threats which 
occur in that region,” Cronin said. He is brushing up on his 
high school Spanish-speaking skills with Rosetta Stone 
lessons. During his time there, he also plans to journal his 
experiences. 
 
“Rebuilding the power grid in Puerto Rico will be 
challenging,” said Malcolm Smoak, SWEPCO vice 
president, Distribution. “We are pleased to provide the 
expertise of our employees to restore power as quickly and 
safely as possible for our fellow Americans in Puerto Rico.” 

 
AEP is one of several energy companies providing 
resources and workers the Puerto Rico Electric Power 
Authority in partnership with Edison Electric Institute. AEP is 
also sending 3,000 insulators to support Puerto Rico’s 
power restoration efforts. 
 
Story by Shanelle M Hinkle-Moore, AEP 

 

McAlester Crews Work on Replacing a 
Broken Pole in Victoria, Texas 

PSO has approximately 350 employees and contractors 
assisting AEP Texas in restoration efforts since Hurricane 
Harvey made landfall at Port Aransas as a Category 4 
hurricane on Friday, August 25th.  AEP Texas, based in 
Corpus Christi, serves about 1 million electric consumers in 
south and west Texas. 

Crews from all three of PSO’s distribution districts arrived in 
San Antonio on Saturday and started work Sunday as 
weather permitted. The PSO groups are working in Victoria 
and Beeville. 

At the peak of the outages on August 26, 220,000 AEP 
Texas customers were without service. Despite severe 
damage, service had been restored to over 131,000 
customers as of this morning. Approximately, 3,600 outside 
personnel are working for AEP Texas, with one thousand 
more workers arriving from Kentucky, Missouri and Illinois. 

AEP Texas estimates some 2,100 utility poles and 55 
transmission structures were damaged or knocked down by 
Harvey, along with 44 substations taken out of service. 

 

Story by Ed Bettinger  



Electric Vehicles Need Charging 
Stations For Widespread Adoption. 
Here’s How to Get Them Built 
News about internal-combustion engine bans and 
automakers announcing new electric vehicle models seem 
to indicate an electric transportation future is here. But while 
EVs are more and more economically appealing to utilities 
and drivers, regulators and electricity sector stakeholders 
need smart policies to remove barriers to EV adoption. 

A new Rocky Mountain Institute (RMI) report, “From Gas to 
Grid,” lays out how government officials and state regulators 
can tackle one of the biggest challenges facing an 
electrified future: building EV charging infrastructure to meet 
anticipated consumer demand. 

States that move forward on policies facilitating EV 
growth will reduce consumer costs, lower emissions, and 
help their utilities grow. Those that don’t could face a 
sudden need to build expensive generation and 
infrastructure to maintain grid reliability and keep customer 
costs low. 

Early Days of EV Transition Mean 
Policy Changes Now Can Have 
Outsized Impacts 

The EV acceleration is hard to miss. Sales jumped 36% in 
2016 compared to 2015, and increased at a compound 
annual growth rate of 32% over the past four years. 
According to RMI, 15 EV models are now available for less 
than $30,000 after tax credits, 10 of those models have at 
least a 50-mile all-electric range, and several models can 
already go more than 200 miles on a single charge. 

Bloomberg New Energy Finance (BNEF) projects U.S. EV 
sales will pass 640,000 annually by 2021, as costs fall and 
automakers roll out additional options. Ford expects 13 
new EV models on the road by 2022, GM will have 20 new 
EV models by 2023, and Volkswagen wants an electric 
version for each of its existing 300 models by 2030.   

The EnergyCollective, October 17, 2017 by Silvio 
Marcacci, of Energy Innovation 

Even with fast-expanding availability, EVs composed just 
1% of all new U.S. light-duty vehicle sales in 2016 and fleet 
turnover rates are slow – meaning we’re in the early days of 
deployment, and action taken now can have major impacts 
down the road. Smart policies to expand charging access 
can help sales ramp up while expanding grid flexibility, 
reducing power costs, and integrating cleaner electricity. 

“If we plan and implement strategies to manage charging 
before there is widespread EV adoption, we can shift the 
electricity demand of EVs into the valleys – the off-peak 
hours – of the grid load profile,” said RMI co-author Chris 
Nelder. “This could optimize the entire electricity system, 
reduce the cost of electricity for all consumers in the long 
run, and allow us to integrate a larger share of wind and 
solar than might have been possible otherwise, by using 
EVs to soak it up.” 

Utilities Will Be Key to Expanding EV 
Charging Infrastructure 

Electric utilities have a major role to play in expanding EV 
charging infrastructure, and can benefit from owning 
charging stations and their subsequent power sales. The 
International Council on Clean Transportation recently 
reported a statistically significant link between grid-
connected EV infrastructure and vehicle electrification– 
meaning utilities are key to EV adoption. 

Still, consumers won’t buy an EV if they can’t charge it 
quickly and cheaply. While the U.S. currently has 16,000 EV 
charging stations spread across the country, most of them 
are Level 1 or Level 2 chargers which can take between 6-
24 hours to fully charge a battery.  And, the National 
Renewable Energy Laboratory estimates America needs at 
least 8,000 Level 3 fast-charging stations to provide a 
minimum level of urban and rural coverage in a low-
deployment scenario, and at least 100,000 stations in a 
high-deployment scenario. 

“It’s not enough to simply give utilities reasons to build 
charging infrastructure,” said Nelder. “We need to ensure 
that public funding of utility-owned infrastructure achieves 
the desired results – that the charging stations are well-
used, and meet actual mobility needs at the lowest possible 
cost.” 

In short, it’s time to overcome charging infrastructure 
barriers and seize the outstanding economic 
opportunities of EVs. 

Read More: http://www.theenergycollective.com/energy-
innovation-llc/2414781/electric-vehicles-need-charging-
stations-widespread-adoption-heres-get-built 




